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Results in Brief 


January 22, January 24, 


(In thousands of dollars) 1977 1976 
Sales 
VWinOleSalensOOC war te ts aannat auch: celeron $ 471,630 $ 434,473 
Cra OOCmm nr senrcs tot t luk tone aoe ee ame 313,442 313,413 
I PSULOLIO ha lOO Bea eene miunceee taaese sansa aces 58,884 59,606 
CGeneiali Nie ChanGlSemirn acest access eta 225,147 207,706 
(OM GTR: tse eee nce nea Ee 8,472 8,659 
BG) tlm et Mae se Pec sina mhcles cata ticeosabonst ys aekees 1,077,575 1,023,857 
Earnings Before Extraordinary Items ................. 2,621 7,196 
Earnings Per Share Before Extraordinary Items. 0.39 iL LON 
EXGLAOKC Mal Vall ICOMGm nr wets tey an: eta ak eee ae 379 229 
NG AiG Sumracetace: stems ac cco sane- tac. aes Nec eniee 3,000 7,425 
NEGEAIMMOS bP eiiolial Cee rs -s.ensyseseseceetce here ne -44 1.10 
Divicenas Palc) Pel Share tsce eens. ateno eee 0.34 0.34 
Number of Shares Outstanding ...............::c:ceee 6,749,904 6,749,904 
NUMBER OF STORES AT YEAR END 
Erameimlsesl GAGMalrkGlSicatag aoncuanaic. wean cacaeee men rneeatce eee 377 370 
@ticemiae wise FOOd MarketS accasce.eceeee tier 583 555 
Company-ownedi ood) MarkelSiee er aecencemerrrerteer: 90 89 
Nenmeaiiiliated ROod MarketS.cr ncce--eccdsneeneances sccueer meee 958 819 
BeDakiMmelipOlObGS scat vepecetsateonee cuits sure acres seer ue we cae: 41 39 
Combination Food & Department Stores ...............c::0 2 2 
DING Seemmaee pene ence cite an citn taiss is cemtend anacee cathe reser ee en 14 12 
TARMAC GS meeree te tant onin mel mr ashen surance dee ne neers nates 25 2S) 
meallikenBGautyaAld:olOlCS tay sacar ene nena 6 8 
ReSslalikaMtsronoMacCk DalS muse cerceetaee erat creat rameter 74 74 
Catalogue Showrooms (50% OWned) 3 eieaecss-rerceeearene 77 73 


Year in Review 


A combination of factors resulted in a substantial reduction in 
profits in 1976 for The Oshawa Group Limited. The year began 
with a first quarter loss due to reduced profit margins in retail 
food operations, sluggish sales in the department store division 
and higher operating expenses overall. However, conditions 
improved as the year progressed and fourth quarter results 
compared favorably with those of the previous year. 


SALES 


Consolidated sales of $1,077,575,000 were 5.2% higher than in the 
previous year and a record for the Company. Sales increases of 8.6% 
were realized in wholesale food and 8.4% in general merchandise. 
Retail and institutional food sales were relatively unchanged. Sales at 


Sales iG 72 [aaa 


millions of dollars 


$1100 


Hypermarché, Laval in Montreal declined in both food and general 
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merchandise in the first half of 1976. Consequently the decision was 
made to separate food from general merchandise and to transfer the 
food operation to Hudon et Deaudelin Ltée while the department store 


section was retained by Towers Department Stores Limited. This was Net Earnings 
implemented in August. A significant improvement has taken place at Before Extraordinary Income 
Laval in both food and general merchandise sales since the March, ‘ 
1977 opening of Décarie Square in Montreal. Net Earnings ins a 
ai £ millions of dollars 
Sales by category in thousands of dollars were as follows: $10 
Percentage 
1976 IOVS Change 
WiholesalevFOodin cane eater a reer eee $ 471,630 $ 434,473 8.6 
RetalldeOO Cima chaat centre eee ere 313,442 Silo, Zals — 
Institutional Food—Dispenser Division .......... “ 2,924 - 
=IOING Ha. Manure ercoseacere 58,884 56,682 a 
Generalivierchiandisex sseenceee eee 225,147 207,706 8.4 
Shiai (ine apaet cen mete seen re PebEa rarer acaceencror 8,472 8,659 (2a) 
$1,077,575 $1,023,857 Ore 1 
) Oy G3 G2) 7 ml 7 He wm we 
Sales by Division in thousands of dollars were as follows: 
Percentage 
1976 NOLS Change 
OHMS POCONO sacs anuasoonsovcasnovonssesocorone $ 415,941 $ 398,768 4.3 
KOK AL Xe DYEYE UO Ke) HAN ILE acecnnnoeremonotaapsoocceson 222,460 2 wos DSS 
| SLONSIORS EIN GANWELC p55: vous scanosanenaunngd Snanusonaaspmaace 57,241 59,001 (3.0) 
GOVINO IStMOUTOnS tC amas eeepc eeeeee 120,802 106,116 13.8 
The Ontario Produce Company Limited........ 30,736 27,444 12.0) 
Hickeson-Langs Supply Company...............- 31,326 Sipe all 
INNO ICASHOINSHOLEETOLS) cnnniondiivesavecosouncassadsoqounoues 1,651 1,596 Cre 
Towers Department Stores Limited ............... 194,437 186,743 41 
EAA DAWG RS VENIAM nares inasoeanbanmeonaaanendmnapes 18,982 16,599 14.4 
RESTAU ali tS eat hake or ere eee ere eer te 7,626 Vecralin (Gla) 
Coinamatic Laundry Equipment Limited, U.K. .... 8,472 8,659 (2m) 
MoceliPauinany IetmttGG msec eens: 1,450 1,431 es 
DIS TOXETRSTEN | DINMEHOID. gc:douia uinsacaoonacooasuousaonasenose iS 2,924 - 
KGaSH Balls Beams cacns sake aueee tits ares eee 4,102 3,339 22.9 
Inter-divisional sales elimination ...............06.. (37,651) (44,693) 
$1,077,575 $1,023,857 5),2 


Referred to later in the report 


Sales increases in the four food 
divisions were less than the 
previous year. There were several 
factors which affected sales—a 
negative food price inflation, 
intense price competition, 
restrictive Sunday and holiday 
selling legislation, a two and one 
half week strike at a subsidiary and 
the disposition of several corporate 
stores to independent dealers. 


The rate of food price inflation 
dropped dramatically during 1976 and 
lower food prices contributed signifi- 
cantly to the Federal Government's 
“success” in reducing the overall 
inflation rate in Canada. In the fourth 
quarter, average retail food prices 
were below 1975. 


Price competition at the retail level 
intensified in mid-May with basic items 
such as milk, bread, sugar and eggs 
sold below replacement cost. This 
continued for the rest of the year, 
particularly in Ontario. 


The Province of Ontario enacted 
legislation which prevented super- 
markets from remaining open on 
Sundays and statutory holidays. This 
had an adverse effect on the sales of 
some of Oshawa’s corporate stores 
which had been open on such days. 


The supply depot of Hudon et 
Deaudelin Ltée in Quebec was closed 
in November for two and one half 
weeks by a strike of warehouse 
employees. 


Sales of general merchandise 
which include Towers Department 
Stores Limited, Kent Drugs Limited, 
restaurants and gas bars were up 
8.4%. Towers sales (including 
Hypermarché, Laval) were up 4.1%. 
In real terms, sales were down 
when inflation, the opening of the 
41st Towers store in Ottawa in the 
second quarter and the full year 
effect of two stores opened in 1975 
are taken into account. 


As with the department store 
industry, first and second quarter 
sales were lower than in the previous 
year. This stimulated heavy promo- 
tional activity to dispose of high inven- 
tories. In the last quarter sales picked 
up materially and this has carried over 
into 1977. 


Important management changes 
have been made and a new program 
instituted to improve sales and market 
share. 


Kent Drugs Limited sales improved 
by 14.4% reflecting record levels of 
prescriptions filled and the continuing 
maturing of the Drug City chain. Two 
new Drug City stores were opened 
and two Stripe Stores selling mainly 
health and beauty aid products were 
closed. 


The Restaurant Division is largely 
dependent upon traffic within the 
Towers stores and sales decreased by 
11%. No new units were opened 
during the year. One coffee shop was 
converted to a self-service cafeteria 
and three snack bars closed. 


As a group, Institutional Food 
sales (exclusive of the Dispenser 
Division) were up 3.9%. This 
includes The Ontario Produce 
Company Limited, Hickeson-Langs 
Supply Company, Langs Cold 
Storage and Model Laundry 
Limited. 


Net Earnings Per Share 
Before Extraordinary Income |” 
Net Earnings Per Share — 
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Income Taxes 


millions of dollars 
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Cash Flow From Operations 


millions of dollars 


The Ontario Produce Company 
Limited enjoyed a 12% increase in 
sales despite strong competition in the 
wholesale market. Sales of packaged 
produce were buoyant due to 
increased sales to Europe and the 
United Kingdom as a result of severe 
drought conditions. 


Hickeson-Langs Supply Company 
suffered because of ineffective sales 
programs. New management is 
addressing this situation. 


Langs Cold Storage continues to 
operate at near capacity. 


Sales of Model Laundry Limited 
were up slightly from the previous year. 


Statistically Coinamatic Laundry 
Equipment Limited (U.K.) showed a 
decline in sales. However, when 
the change in the value of the £ Sterling 
is taken into account, sales were 
up by 21%. 


The Dispenser Division with 
operations in Canada, U.S. and the 
Caribbean, was sold to a joint venture 
company owned equally by Oshawa 
and Douwe Egberts of Holland and is 
now reported on an equity basis as to 
share of earnings. 


EARNINGS 


Consolidated earnings before 
extraordinary items were $2,621,000 
(39¢ per share) compared with 
$7,196,000 ($1.07 per share) in the 
previous year. After extraordinary 
items of $379,000 ($229,000 last 
year) net earnings were $3,000,000 
(44¢ per share) compared with 
$7,425,000 ($1.10 per share). The 
lower earnings from operations 
before income taxes reflected 
reduced contributions from Ontario 
Food Division, Hudon et Deaudelin 
Ltée, Towers Department Stores 
Limited, Hickeson-Langs Supply 
Company and increased interest 
expense. This was partially offset 
by a net improvement in other 
divisions. 


Codville Distributors Ltd., Bolands 
Limited, The Ontario Produce 
Company Limited, Kent Drugs Limited 
and the Restaurant Division produced 
improved profits while other operations 
were unchanged from last year. 


Shareholders’ Equity Per Share 


$14 


Consumers Distributing Company 
(National) Limited contributed 
$585,000 to earnings compared with 
a loss of $35,000 in the previous year. 
This company is 50% owned by The Se oe ne 
Oshawa Group Limited. Improved 
sales and gross margins coupled with 
improved expense control were factors 
in this turnaround. 
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FINANCIAL POSITION 


Working capital increased by 
$865,000 to $13,348,000, details of 
which are shown in the Consolidated 
Statement of Changes in Financial 
Position on Page 14. Total funds made 
available were $32,119,000. Capital 
expenditures included $11,726,000 for 
the Décarie Square Shopping Centre, 
$1,832,000 for warehouse extensions 
and $1,612,000 for equipment and 
leasehold improvements for new 
stores. 


Amortization and Depreciation 


millions of dollars 


$9 


Current bank indebtedness and 
notes payable of $45,487,000 at year 
end are well under lines of credit 
arranged with Canadian chartered 
banks. 


Inventories of $86,921,000 at 
January 22, 1977 were up 1% from 
last year, reflecting improved inventory 
management. 


Total Assets 


millions of dollars 
$300 

Subsequent to the year end the 
5%% subordinated convertible sinking 
fund debentures were called for 
redemption on June 14, 1977 to 
provide flexibility in leasing 
arrangements. 
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DIVIDENDS AND 
Same mOEDERS EQUITY 


Dividends of $2,295,000 (34¢ per 
share) were paid in 1976. There was 
no change in the number of shares 
outstanding during the year. Share- 
holders’ equity at January 22, 1977, 
was $81,842,000 or $12.12 per share. 


EXPANSION AND 
DEVELOPMENT 


During the year three Food City 
markets were opened (Toronto, Ajax 
and Burlington) bringing total floor 
space for retail food operations to over 
1,300,000 square feet. The 41st 
Towers department store and two 
Drug City marts were also opened 
bringing general merchandise retail 
square footage to over 2,600,000. 


Twenty new IGA franchise stores 
were opened during the year, 18 in 
new locations and two from corporate 
stores being sold to dealers. 13 IGA 
dealer stores were closed. 


Important steps were taken to 
improve warehousing. Hudon et Deau- 
delin added 100,000 square feet to its 
modern warehouse in Montreal. 
Codville expanded its Saskatoon 
warehouse by 34,000 square feet and 
commenced construction of a new 
64,000 square foot warehouse in 
Regina for occupancy in the spring of 
1977 to replace a less efficient facility. 


In March of 1976, the Company 
acquired the remaining 50% interest in 
Décarie Square Inc., which owned 
commercial land and a partially 
constructed shopping mall in Metro- 
politan Montreal. Under Oshawa 
ownership the centre was completed 
and opened on March 2, 1977. It 
includes a food store with a selling 
area of 53,000 square feet operated 
by Hudon et Deaudelin and a general 
merchandise store with a selling area 
of 76,000 square feet operated by 
Towers Department Stores Limited. 
The shopping centre has in addition 
165,000 square feet of retail space for 
60 to 70 stores and parking space for 
1100 cars, half of which is indoors. 


In 1977, one Food City market 
is to be Opened in Toronto. 


In April 1977, Midland Fruit Company 
Limited, a subsidiary of Codville 
Distributors Ltd. acquired the assets 
and business of Jansen Produce 
Company and Jobbers Fruit Company, 
both in Winnipeg, Manitoba. 


The Company is currently under- 
going an intensive examination of the 
viability of all aspects of its business, 
with particular attention to return on 
assets employed. Towers has re- 
evaluated its market share and has 
embarked on a program to increase 
traffic flow. Food wholesale operations 
are also under study with a view 
towards expansion of this basic and 
profitable area of the Company. The 
Corporate Finance Department is 
being strengthened to emphasize 
financial planning and control and a 
number of key divisional management 
changes have been made. 


DIRECTORS AND Donald Beaumont, formerly with a 
MANAGEMENT major Canadian department store as 


Vice President Marketing, Towers; 
Jean-Guy Deaudelin, formerly Senior 
Vice Prestdent Administration as 
President and General Manager of 
Hudon et Deaudelin Ltée and Jacques 
Biron, previously manager of a 
wholesale food company as Executive 
Vice President. At Codville, Max 
Hatch, formerly Vice President was 
appointed President and General 
Manager and at Langs Cold Storage 
Kenneth Edworthy, previously 
Manager of the Hamilton storage plant 
was appointed General Manager. 


It is with deep regret that we record 
the passing of Leonard Wolfe, Vice- 
Chairman and a director. After 40 
years with the Company his counsel 
and contribution to management will 
be greatly missed. 


Max Wolfe, co-founder of the 
Company and long time director, 
retired from the Board. He continues 
as Honorary Chairman. Philip F. 
Connell, FCA, joined the Company in 
October 1976 as a director and Senior 
Vice President Finance and Chief 
Financial Officer. He has been a 
senior financial officer in major 
Canadian companies. 


Other Corporate appointments 
which have strengthened management 
were: William Holman, formerly 
President and General Manager of 
Codville Distributors Ltd. as Senior 
Vice President Operations; Charies 
Comrie, previously Director Payroll 
Services as Vice President Personnel 
and Barry Perzow, formerly President 
and General Manager of a retail food 
chain as Corporate Vice President 
Retail Food Operations. 


Major divisional appointments 
include: William L. Atkinson, formerly 
Executive Vice President Finance of 
The Oshawa Group Limited as 
Chairman and Chief Executive Officer, 
Towers Department Stores Limited; 
Jack Genser, previously General 
Manager of the Hypermarche 
operations as Towers President; 
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OUTLOOK 


Political and economic crosscurrents 
both internationally and domestically 
create a difficult business environment. 
Unrealistic claims by governments 
and labor have resulted in inadequate 
residual income for the business 
sector. Until a more disciplined view 
prevails the outlook generally will 

be difficult. 


Food prices appear to be on an 
upward trend as increased costs at 
manufacturing and primary producer 
levels are passed on. Nevertheless the 
retail market in food as well as general 
merchandise continues to be very 
competitive and likely will remain so 
for the balance of the year. 


Oshawa is concentrating on 
improving efficiency and return on 
existing assets. Although the first 
quarter will reflect a loss due to both 
seasonality and a marketing plan 
designed to increase traffic flow, the 
outlook for the current year is for 
continued restoration of profitability. 


People are our most important 
asset and in recognition we record 
Our appreciation for the dedicated 
effort of management and staff, the co- 
operation of suppliers and the 
support of shareholders. 


May 30, 1977 


Ray D. Wolfe 
Chairman and Chief Executive Officer 


Harvey S. Wolfe 
President and Chief Operating Officer 


Oshawa’s Canadian Operations 


Alberta Ontario Quebec 
*Catalogue Showrooms ......... 15 Franchise IGA Markets......... 151 Franchise IGA Markets ......... 107 
Other Franchise Food Markets ... 46 Other Franchise Food Markets ... 214 
Manitoba, Saskatchewan & Company-owned Food Markets. . . oe Company-owned Food Markets. . . ae 
: Non-affiliated Food Markets...... Non-affiliated Food Markets...... 
Northwestern Ontario DepanimentStOleSma len een 31 Department Stores ............ 8 
Franchise IGA Markets...) ....; 89 Drugs Manisa nee enn en 13 Restaurants & Snack Bars....... age. 
Other Franchise Food Markets .. . 327 Pharmacies ica awaaren cake amcr: 25 *Catalogue Showrooms......... 39 
Company-owned Food Markets... 15 Health & Beauty Aid Stores...... 6 DSwuMoUWern CEM 5224580046 3 
Non-affiliated Food Markets...... 592 Restaurants & Snack Bars....... 45 Gas Bare perth de eerie cee 1 
*Catalogue Showrooms ......... 14 Gas Barcieee sen er ee ee 7 
Distribution Centres ........... 6 Distribution Centres ........... 10 Atlantic Provinces 
Franchise IGA Markets......... 30 
Company-owned Food Markets... 6 
Non-affiliated Food Markets...... 85 
Combination Food & Department 
StOreSiestae ei i soe ee: 2 
De paktine ies OLCSaen tennant ne 2 
aaa) ; BYAMULCHIMETN x oe ace fon eo ea We Sre. > octane. c 1 
« Distribution Centres peste e Shack Balsnanee 12 
*Catalogue: Showrooms .20.....- 9 
DisinisutioniGentiC amelie: 1 


*50% owned by Oshawa 
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Consolidated Statement of Earnings 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


Year Ended Year Ended 
January 22, January 24, 
(in thousands of dollars) 1977 1976 
oy 2 sh sre PEN COV rere) et ALR er oe eta dagtisanitigaras wooed eros natper $1,077,575 $1,023,857 
COST OF SALES AND EXPENSES 
Cost of sales and expenses before the undernoted iteMS:...............ccceseeeeeeeeeeen ees 1,058,046 995,264 
Interest (NOTE Tye yee IReer i ASS rE es a a eee ee 8,377 T2532 
Depreciation cia c ec dens AWA Ue ROD a Ct SI De ere IMC Re nt eet ee ee 8,465 ou4 
Amortization of GOOGWIN3 5 eee eG Re Gn ieee sree e en 89 89 
1,074,977 VOTOS76 
2,598 13:23 
Interest and dividends Garned ey is... 0. clea vin sce senile ie aaaege foe eee nee 1,578 1,357 
EARNINGS FROM OPERATIONS BEFORE INCOME AX ES cere yest iiss aten ssi neaenee 4,176 14,638 
ICOME TAXES ee seas RMU US) eI DiRT a UA a 2,073 7,428 
EARNINGS FROM'IOPERATIONS Ayer ic teen seat ee set ie Waa 2,103 Cea 
Equity in net earnings (loss) of Consumers Distributing Company (National) Limited.. 585 (35) 
Equity in net earnings (OSs). of Other Companies erie ge. aesual eee wees ieee etree ee erect (67) 21 
EARNINGS BEFORE EXTRAORDINARY EMS eae yneee Ne enters anette ean ane a 2,621 7196 
Extraordinary items (note, 8) ii Gk eve ilsaee tae eee en 379 229 
NET EARNING See ere yA LI) STP COe ah Cueca kee yanee ene est ee er $ 3,000 $ 7,425 
Earnings per share betore extraordinary: Items cy accsceeestssaseeneeen een $0.39 $1.07 
Earmings Der SNe ee eee ee ace eh ae eee $0.44 $1.10 
Number of shares outstanding iy yn ee 6,749,904 6,749,904 


The accompanying notes and summary of significant accounting policies are an integral part of the Consolidated Financial Statements. 
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Consolidated Statement of Retained Earnings 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


Year Ended Year Ended 
January 22, January 24, 

(In thousands of dollars) 1977 1976 
So PANGS INNIN GORI EAR SMa ue WAC iitn NNR ih EO OR One $21,141 $16,011 
(OES NGL SEU OULCIEY WORN STs | EIA VES Aa aM tale SRR ALIGAAD Lies i AEN CHAIN G18 MH EA Lae KR DAT 3,000 7,425 
24,141 23,436 
Me Som INI CMCS— CASS) Ar SMATCS ie oe OG RMU a AM ABO oa CANN UN NOs Neh anu aA 2,237 reno 
Se OUNOMSIMARESS LU tis MURR Eaten Bs A Beran ns OUST ID RA oon add le eit ash Ua 58 58 
2,295 2,295 

SVEN ANN (CHS Tet NIB) COVES SV Sey 2 i ON ea URL cH So UI RTS ri a er NS MN ES oa ENA $21,846 


$21,141 


The accompanying notes and summary of significant accounting policies are an integral part of the Consolidated Financial Statements. 


Auditors Report to the Shareholders 


We have examined the consolidated balance sheet of 
The Oshawa Group Limited as at January 22, 1977, and 
the consolidated statements of earnings, retained 
earnings and changes in financial position for the year 
then ended. Our examination of the financial statements 
of The Oshawa Group Limited and those subsidiaries of 
which we are the auditors was made in accordance with 
generally accepted auditing standards and accordingly 
included such tests and other procedures as we 
considered necessary in the circumstances. We have 


Toronto, Canada 
April 16, 1977 (May 9, 1977 as to note 15) 
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relied on the reports of the auditors who have examined 
the financial statements of the other subsidiaries. 


In our opinion, these consolidated financial 
statements present fairly the financial position of the 
Company as at January 22, 1977, and the results of its 
operations and the changes in its financial position for 
the year then ended in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Wm. Eisenberg & Co. 
Chartered Accountants 


Consolidated Balance Sheet 


as at January 22, 1977 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


January 22, January 24, 
(in thousands of dollars) 1977 1976 
ASSETS 
CURRENT ASSETS 
irs Tol a en oem NDE IO MERI ay SRE Ics Bo eB sa hoian ficisuuaciaobenfeadmaiuresuacos. sogvane $ 934 $ 858 
Marketable securities (at cost which approximates market value)..............:::cccueeeeeees 631 495, 
Accounts receivable oi TE eu SS ee ge at eg 37,671 34,825 
Loans and mortgages receivable—Current POrtiON.............:ceceeeceseeecennseeeeeeeeceranereeeers 2,548 PEAS) 
INVENTOTIOS oy cee CUO RE eee ee a 86,921 86,084 
Real estate Neld Tor Sale ie eek te he called aa ee ere here etn 4,968 3,602 
Prepaid |EXPe@NSOs ieee ace MATa ee acne ern UC Rarceae eg are ae eet eee 3,822 3.014 
137,495 1315293 
INVESTMENTS AND OTHER ASSETS 
Loans and morigages feCceivaDlen ee iicegsacea tty aeanee event Sees ee ee eee 7,359 10;Sat 
Shares in Consumers Distributing Company 
(National) Limited: (note gia cyan me eae) eae ee 2,385 1,800 
Other. investments COTS: yee a aes aN a Oe rr ee 2,534 2,594 
Deferred: rentiand financing COSTS Ae: atin NA. oleae alae eta aon ee nese eee eee 614 102 
12,892 15,607 
FIXED ASSETS (note 2) 
Land, buildings, equipment and leasehold improvements, at COSt ....ccccccccccecsesseceeee. 187,475 151,685 
Less: Accumulated depreciation i.) 250 mii icant ee 51,324 44,371 
136,151 107,314 
GOODWILL —at cost less amortization of $279 (1976 —$190) .........cccccssseseessesseeesssseesaeeeeveres 379 468 
$286,917 $254,682 


The accompanying notes and summary of significant accounting policies are an integral part of the Consolidated Financial Statements. 
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January 22, 


January 24, 


(in thousands of dollars) 1977 1976 
LIABILITIES 
CURRENT LIABILITIES 
Bankidebtedness and notes payable (note 3)i.c cu WAly see $ 45,487 $ 38,274 
mecoums Dayabie:and accrued liabilities yn yaar enema ay aaah 74,449 75,348 
HAC OIMeMAKCS DAVADIS: isa eu lice citer ValnOr NL) Sav Gu tuat Ne ni nV Av aN meena ee aU Gat 883 3,528 
BOOMS OMMCOME LARS ei UN ei ce KR UI SEU ARAL UN ile URN ia EAR EE 1,100 — 
Caen pPomion, OMONG TeMmMniGebt ek Onn EN EAN Gen ane a teal AUGag 2,228 1,660 
124,147 118,810 
Pre Cee AVIOED Mm CmOtes 4 and Toyo ii er MMU eNO ARGU ney 71,962 45,640 
SSIS E: UI NCA) Ny] 1072), 4 SINAN my aly aes Car HULA VOCE Ut 8,754 8,888 
PO Ri alNGe REOIINIGUBS/ DIARIES ciel INCU aA en ald Uaioe iui 212 207 
SHAR eEOLDERS EQUITY 
CAPITAL STOCK (note 5) 
Authorized 
11,906,100 Class A non-voting shares, without par value 
912,000 Common shares, without par value 
Issued 
SRI OnZ OV ClASSiA SNAKeS ns acca cuit anys RM NaS rane ie te OuMuD a ana 59,033 59,033 
EO COMMMON SHATSS Pe Ena e MANNA a TCS ee Sues Wir untae eC Bla 44 44 
59,077 SHEE OFM 
eo RT OME SURI UIS 05 soos sostugh Ode Russ cold duncan ds OORT RGM DUS rn UU Ne a UM 919 919 
21 INTE) UN STNTINTCTS epi antennae nc NN GMM Co Wr tir arene uUR ne 21,846 21,141 
81,842 BINS 
$286,917 $254,682 


Approved on behalf of the Board 
Ray D. Wolfe, Director 
Philip F. Connell, F.C.A., Director 
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Consolidated Statement of Changes in Financial Position 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


Year Ended Year Ended 
January 22, January 24, 
(In thousands of dollars) 1977 1976 


SOURCE OF WORKING CAPITAL 


OPERATIONS 
Earnings before extraordinary, TMs (0.1.00. tan (teu ese see tain clam nian si alan de inva noone ten eect $ 2,621 $ 7,196 
items not requiring an outlay of funds: 
Depreclation icc. cupecyicue asel baad dhbnuce yrbisee tee erie tals lee Ug alter ries a tet ee ta ee 8,465 Val 
Amortization of gOOdWilliiin OU Ee at see et ete tase eee ae eee eee eee 89 89 
Amortization of deferred expensSesie) (ics cna es ae oe eer eee cet ae ae ee eee eee 75 15 
Deferred InCome taxes yeas A OMn 0 cube ue ae Ng te ea ee a (188) TAO 
Equity in net (earnings) loss of Consumers Distributing Company (National) Limited .. (585) 35 
Equity in. net (earnings) loss: of OthemGompanies tert rnc stent tern os srna i eHteee ee eeeee ene eeren 67 (21) 
TOTAL FUNDS FROM OPERATIONS ee eee ieee eet ae an een hese ee ee 10,544 16,802 
OTHER 
Extraordinary items (MOTE Bye rie eee eI oan ate te ter ane a ae a ee 379 229 
Deferred income taxes On extraordinary IOMIS yi we aaee sen uae yin art ea eer eet eg see 54 38 
Reduction (increase) of loans and mortgages receivable... ics cs.sececeece-cecusedueeeeeeesuaueeewsue 3,152 (596) 
Disposal of fixed assets ii ee ND AMUN ET EN CU a ee aa eee 3,916 3,068 
Increase In IONG TEM GeO ee ee eee AL Uy Saeee aes ee eee saa eee eee 14,073 1,159 
OUMAPFY ITEMS Wiis bevilauuderedecreoa mud AewUT GING aINt eSNG sue Mma Gi ee te eee cr 1 30 
32,119 19,728 
USE OF WORKING CAPITAL 
Purchase Of fIXEd assets eerie eRe cau ee vena eenteUa ea ee ene ee 21,375 12532. 
Acquisition of Decarie Square ING/(MOte TA)eiie.e erates raed aces cere ence neta eee 7,584 — 
DIVIGEMGS icc iui ceuies eal AGREE a0 USSU SUE ean a en aa a eee 2,295 2290 
31,254 14,827 
INCREASE IN' WORKING CAPITAL cu. J2y ons tee Wile el rch ene nn 865 4,901 
WORKING CAPITAL, BEGINNING OF YEAR GiK0 0 ay i cere cael th te ieee tee 12,483 7,582 
WORKING CAPITAL, END OF YEAR i yi cient eee ee $13,348 $12,483 


The accompanying notes and summary of significant accounting policies are an integral part of the Consolidated Financial Statements. 
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summary of Significant Accounting Policies 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


Principles of Consolidation 


The consolidated financial statements include the 
accounts of The Oshawa Group Limited and all subsid- 
iary companies. 

The Company has used the purchase method in 
accounting for all acquisitions. 

The interest of minority shareholders in the operating 
results of subsidiaries is not significant and is included in 
cost of sales and expenses in the consolidated statement 
of earnings. 


Translation of Foreign Currencies 


Current assets and current liabilities of foreign subsi- 
diaries have been converted to Canadian dollars at rates 
of exchange prevailing at January 22, 1977; fixed assets 
with related provisions for depreciation have been con- 
verted at rates current at date of acquisition. Income and 
expense items have been converted at the average rates 
of exchange prevailing during the year. 


Inventories 


Warehouse inventories are valued at the lower of cost and 
net realizable value with cost determined on a first-in, 
first-out basis. Inventories in retail stores are valued at the 
lower of cost and net realizable value less normal profit 
margins as determined by the retail method of inventory 
valuation. 


Real Estate Held For Sale 


Real estate held for sale is valued at the lower of cost and 
net realizable value. Cost includes development expenses 
and carrying charges including, since January 28, 1973, 
applicable interest on general borrowings. 


Fixed Assets and Depreciation 


Major enlargements, remodellings and improvements are 
charged to the appropriate fixed asset accounts. The cost 
of maintenance and repairs which does not extend the 
life of the assets is charged against earnings. 

Fixed assets are recorded at cost and are depreciated 
by the straight line method at rates sufficient to amortize 
the cost of the assets over their estimated useful life as 
follows: 
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Classification 


Estimated Useful Life 


Buildings 20 to 40 years 

Equipment 4 to 10 years 

Leasehold term of lease plus first option 

improvements to a maximum term of 20 
years 

Goodwill 


Goodwill is being amortized by the straight line method 
over its estimated useful life, not exceeding 40 years. 


Development and Pre-opening Expenses 


Development and pre-opening expenses of new stores 
are written off in the year of opening. 


Sale of Stores and Properties 


Gains and losses on the sale of stores and properties, 
other than warehouses and similar operating facilities, are 
considered an integral part of the Company's operations 
and are included in ordinary income. 


Fiscal Year 


The fiscal year of the Company ends on the fourth 
Saturday in January. A fiscal year usually consists of 52 
weeks, with a fiscal year of 53 weeks occurring period- 
ically. The next 53-week fiscal year will end on January 
Zou TG 


Notes to the Consolidated Financial Statements 


January 22, 1977 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


1, INVESTMENTS 


The Company's 50% interest in Consumers Distributing 
Company (National) Limited is accounted for by the equity 
method. 


Other investments consist of: 1977 1976 


(in thousands) 
Real estate joint venture, equity method... $ 1,094 $ 1,070 
Shares in other companies, equity 
APIS Tad Lolo hatha VAN GOS EMMA MMAR OOM A VM HBan (il 503 203 
Sundry investments, af cost ..................... Sif eS2a 


$ 2,534 $ 2,594 


2, FIXED ASSETS 
1977 1976 


(in thousands) 


2311 p0)1),596 


2 
= 
Q 
A 


UOMO S ea aS SN Gi ait an ea VA Sedum oO NoO2 
SLGLUILO) a el Aare iy UNG Aaa uC CTE AN ial OlmMeioreoc. 
Leasehold improvements 2.00.0... eee 1A eee NO OS 

Itoi aatray” tes Aekels 
Lass: Accumulated depreciation .............. SIG OL Aaa ae al 


$136,151 $107,314 


3. BANK INDEBTEDNESS AND 

NOTES PAYABLE 

This includes bank !oans of $25,869,000 and notes payable of 
$17,500,000, which are secured by a general assignment of 
book debts. The bank loan of one subsidiary is also secured by 
a floating charge on its assets. 


4. LONG TERM DEBT 


1977 1976 

(in thousands) 
Bank (MOC DTC Mess incu lua Malian init anna $36,345 $ 9,038 
Notes and mortgages payable.................. 1, OC OM ON ZO 
Series A DEDeENtUIES .... oii ciesesecsesseeeeetes 18,000 19,000 

92% Subordinated Convertible Sinking 

Fund Debentures (Note 15)... 4,025 4,025 
74,190 47,300 
BESsSi CUrre nt DORlOn tila nasa ianauu eu 2,228 1,660 


$71,962 $45,640 


Long term debt is classified as follows: 


1977 1976 

(in thousands) 
Wholesale and retail operations................ $22,771 $24,654 
Real estate investments .............0cceceeeeeen se 49,191 20,986 


$71,962 $45,640 


BANK INDEBTEDNESS 


The bank indebtedness consists of a loan of $13,000,000 
payable in 1978 and a loan of $23,345,000 payable in 
1981 with both loans being secured by mortgages on 
shopping centres. 


NOTES AND MORTGAGES PAYABLE 


These obligations bear interest at an average rate of 9.4% per 
annum and provide for principal repayments as follows: 


(in thousands) 


(fiscal year ending in) 1978 S als22o 
1979 481 

1980 B22 

1981 1,790 

1982 436 

1983-2002 i) ekexs) 

$15,820 


SERIES A DEBENTURES 
These debentures are secured by a floating charge on the 
undertaking and assets of the Company and consist of the 
following: 
Interest Maturity 
Description Rate Date 1977 1976 
(in thousands) 


Series A Serial B%% $1,000,000 


Debentures on June 15 
in each of 
the years 
1977 to 1979 
inclusive $ 3,000 $ 4,000 
Series A 
Sinking Fund 
Debentures 9%% June 15,1991 15,000 15,000 


$18,000 $19,000 


The Serial Debentures are not redeemable prior to maturity. 
The Company has covenanted to retire $10,000,000 principal 
amount Sinking Fund Debentures prior to maturity as follows: 


1978 and 1979 $ 250,000 in each year 
1980 to 1982 500,000 in each year 
1983 to 1990 1,000,000 in each year 


In addition to the mandatory sinking fund payments referred to 
above, the Company has the non-cumulative right to retire up 
to $500,000 principal amount of Sinking Fund Debentures in 
each of the years 1977 to 1985. 

Financing costs of this issue are being amortized over the 
terms of the debentures. Amortization for the current year 
amounts to $42,000 (1976—$42,000). 
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5%2% SUBORDINATED CONVERTIBLE SINKING FUND 
DEBENTURES 


The Company has outstanding $4,025,000 of 54% 
Subordinated Convertible Sinking Fund Debentures, due 
November 15, 1986. Annual sinking fund payments of 
$500,000 commence November 15, 1977. However, under the 
provisions of the Trust Indenture, $3,975,000 of the original 
issue Of $8,000,000 of debentures which have been converted 
are available to the Company as a credit against sinking fund 
payments. The debentures are convertible into Class A shares 
as follows: 


Up to November 15, 1981 at $15.50 per share 
November 16, 1981 to November 15, 1986 at $1700 per share 


5. CAPITAL STOCK 


CLASS A SHARES 

The Class A shares are non-voting, participating and are 
entitled to a non-cumulative annual dividend of 1/4€ per share 
in priority to payment of dividends on the common shares. 

The Company has reserved 347,700 Class A shares for issue 
under the Executives’ and Key Employees’ Plan 1966. As at 
January 22, 1977, options for 9,040 Class A shares were 
outstanding under this plan, exercisable to 1978 at prices 
ranging from $9.80 to $12.50 per share. 

The Company has reserved 287,500 Class A shares for 
conversion of the 54% Subordinated Convertible Sinking Fund 
Debentures and a further 630,063 Class A shares for the 
exercise of the Series A Warrants. 


SERIES A WARRANTS 

The Company has authorized the issue of Series A Warrants 
entitling the holders thereof to purchase in the aggregate 
700,000 Class A shares. The holder of each warrant !s entitled 
to purchase one Class A share as follows: 


Uj i FRAO URINY 218), TSIAT, cotoasdosadacseebnerUeenguadetenaseeyae neat es str SE $65 
FOMmEVial Chim OMMOlFeCOiUanvVecOn 19/7 u es a itucta vases’ $70 
OM AKC MI OMOMON EC DKUAnVy 2 Sn O (MMs Gaia aM $75 


The warrants expire February 28, 1979. 


As at January 22, 1977, 630,063 Series A Warrants were 
outstanding. 


6. SALES 


Sales for each of the major segments of the Company's 
business were as follows: 


1977 1976 
Amount % Amount % 

(in thousands) (in thousands) 
Wholesale Food ........... G 471,680 44 $ 434,473) 42 
HEM (HOOVC bs osonenneonsenene CHG) A) | PAS) Sheehy Sha 
Institutional Food.......... 58,884 5 59,606 6 
General Merchandise... 22 Said ZOOS MImneCO 
OUUNGT sc. con heaReReeen aes enone 8,472 1 8,659 1 


$1,077,575) 100Ms$ 1,023,857) 1,00 


AWA 


PN TEREST EXPENSE 


1977 1976 

(in thousands) 
INtETESONZIONG Mente Daye s eae eneeen $ 6,410 $ 3,807 
OHMS TMATSTES Dy iene aaa eo eli wo ae 5,076 4,099 

11,486 7,906 

Less: 
interest capitalized to cost of real estate... 3,109. 654 
Interest EXPENSE Ton Vealiiny,menly weecne mente SiC OCen Nh eos 
8. EXTRAORDINARY ITEMS 

1977 1976 


(in thousands) 
Gain on disposal of 50% interest in 
Dispenser Division less income taxes 


ON SEAIOO Girne ae eal NE ate Au nanan $379 Saver 
Gain on disposal of plant and warehouse 
properties less income taxes of $58,000 _ 186 
income tax reductions on application of 
DRIORVEATS MOSSES in ain ee inni ela snnle een - 43 
$379 $229 
9, LEASES 


The total minimum rentals payable for store locations, office 
and warehouse facilities (exclusive of additional amounts 
based on percentage of sales, taxes, insurance and other 
occupancy charges) under long term leases in effect at 
January 22, 1977 for each of the periods shown below are 


as follows: 
(in thousands) 


(fiscal year ending in) 1978 $14,522 
1979-1983 64,410 
1984-1988 52,148 
1989-1993 38,542 
after 1993 43,021 


In addition, the Company has signed leases or agreements to 
lease for new store locations and other facilities which when 
occupied will have minimum annual rentals of $485,000. 

The Company has entered into an agreement to lease 
equipment for a term of seven years commencing in 1977 with 
annual payments of approximately $500,000. 

It is expected that rental revenue of $4,068,000 will be received 
in the fiscal year ending January 28, 1978 from locations which 
have been sublet. 


10. CONTINGENT LIABILITIES 


(a) The Company has guaranteed one half of the bank loan of 
Consumers Distributing Company (National) Limited which 
guarantee amounted to $8,000,000, at January 22, 1977. 
The Company has also guaranteed long term leases of 
Consumers Distributing Company (National) Limited having 
minimum annual rentals of $1,156,000. 


(bp) The Company has guaranteed one half of any deficiency 
between net renta! income and the payment of principal, 
interest and taxes required under a mortgage loan having a 
balance of $8,410,000 at January 22, 1977. The Company 
has received an indemnity for any losses which may be 
suffered under this guarantee. 

(c) A legal action claiming damages of $1,286,000 has been 
instituted against the Company for an alleged failure to 
honour a commitment to lease in a shopping centre. In the 
opinion of our counsel, based on the facts now known, the 
most probable outcome of this action, if it were to proceed 
to trial, would be the dismissal of plaintiff's action. 


11. ACQUISITION OF DECARIE SQUARE INC. 


(n March 17, 1976 ine Company acquired by agreement the 
remaining 50% interest in Décarie Square Inc. which owns 
commercial and residential land and an enclosed shopping 
mail in Metropolitan Montreal (Quebec). The following is a 
summary of assets acquired and liabilities assumed: 


(in thousands) 


FUE CIASSETS ieee clic NA aeRN RNa aR MNT ne aS eD LIES a $19,843 
LONG TERM GEDE ie (UU CRE Ta Sn aU ice boa ieee 12,249 
7,594 
Current Construction MHabihtes eee cyue tenes 7,574 
20 

Original 50% interest accounted for 
DY THe rSC UY MELO NCH ii Eas SNM A aunt iene 10 
Cash consideration for net assets acquired .............. 10 
Curent Constructions Mapes oil esis cee eee 7,574 
Funds required at date of acquisition....................... $ 7,584 


12. PENSION PLANS 


Pension costs included in the consolidated statement of 
earnings represent current service contributions. There is no 
unfunded past service liability. 


13. REMUNERATION OF DIRECTORS AND 
SENIOR OFFICERS 


The aggregate direct remuneration during the year to directors 
and senior officers, as defined by The Business Corporation 
Act, Ontario, was $1,279,000—(1976—$1,152,000). 


14. ANTI-INFLATION LEGISLATION 


The Company is subject to controls on profit margins, prices, 
dividends and compensation under the terms of the 
Anti-Inflation Act and Regulations. 


15. SUBSEQUENT EVENT 


On May 9, 1977, the Company gave notice to the holders of 
all the 5/2% Subordinated Convertible Sinking Fund 
Debentures to redeem all such debentures on June 14, 1977 
for $4,175,937 together with accrued interest. 


16. COMPARATIVE FIGURES 


The comparative figures for the previous year have been 
reclassified where necessary to conform with the current 
year’s presentation. 
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Ten Year Comparative Summary 


(in thousands of dollars) 


THE OSHAWA GROUP LIMITED AND SUBSIDIARY COMPANIES 


Net 


Net 


Year Ended Sales Amortization Income Earnings — Earnings Per Earnings Cash Total Dividends — Reinvested 
and Taxes Before Share Before Before Earnings Earnings Flow Dividends Per Share in 
Depreciation Extraordinary Extraordinary —_ Extraordinary ray Per Share From Business 
Income Income Income asa “**+ Operations Ge 

mi % of Sales at 
Tao? oO imo ON PO OM sOlOZa ints 2,000: \ 82,0211 ie a 88.000 0) 8 AA OST BAd eS 2095 34.0¢ $ 705 
Jan.24,1976 1,023,857 8,135 7,428 7,196 1.07 19 7425 CO) Oa? 2,295 S408 ich 130 
Jan. 25,1975 866,518 7,243 7A12 i peaiteys! 1.03 a co Ge Lo ecuaaus 2,338 34.0. 6,746 
Jan. 26,1974 Gg D009 io .g) on) b.O94 7,622 1.08 OS Ge CAS vi oo) DERM iatz a be) BaD eo. ou 
vane .1913 600,385 7,485 5,433 6,825 eae EB One Cate ea es Lo 201 G 90.0) 16/264 
Jan. 22,1972 490,381 6,493 5,783 6,104 87 A Oe | BO vd haz 1,748 26.05, 4493 
Jan. 23,1971 469,771 6,104 6,082 4,891 70 1.04 0) 6 009 A lS ULI Ms 1,747 DOO Boas 
Jan. 24,1970 445 17 Se o.061 7,926 7,039 1.01 1.58 7,508 Oe nh i2s Vez DEO Ad GO 
Jan. 25,1969 298,684 3,543 5,709 5,260 g4 Lee Bed 1.0300 yO B38 1,020 18.0; oo ATs 
Jan. 27,1968 237,441 ZZ OUO mano Z a 2 AZ22 81 W728.) 4760 9] vogd 690 13.0 4,070 
Year Ended Shares Shareholders’ Share- High-Low Total Current Current Working Current Salaries, s Nupur 
ri Equity holders’ Stock Price Assets Assets Liabilities Capital Ratio Wages, Regular 
Equity ati ia i! Benefits Employees 
Per Share At Year End 
ae . 
Jan. 22,1977 6,749,904 $81,842 $12.12 5%- 3 $286,917 $137,495 $124,147 $13,346 1.11:1 $112,606 6,909 
Jan. 24,1976 Ses S USE Oe On Ng iRe OZ ith GSE POA SEZ Va 28S TTS ORO ih 2 seas Tee OZ 967 7,338 
Yans20,.1975 Dooley 2 OOOd 010.97 Bae PAG 22ND OP Oe 04 F Wow WOKS a aG 6,910 
Jan. 26,1974 POUSWOLG NO sau Ot 0.04) 014 5606 199,488. 9G) (94a POON Zein ti hoe P2220 69,424 6,169 
Jan. 27,1973 7,024,990 66,245 ASA OY ES GO LO AS iO Gu ace un Ihee ee P0920 6,246 
Jan. 22,1972 Bro Odeo homo li Z 10 BG Ase Bea bOO Gad a OGUhT OU ieet 0 anid ana MSGi SOH169 5,602 
Jan. 23,1971 6,981,908 56,751 MURR AGU OREM ea TAO RETRO VT Rete) Oy Caton EC he 7,24) 1.14:1 46,881 6,316 
Jan. 24,1970 6,942,502 53,225 7.67 36%-22 LOS 69 AT OMB 629 7,547 1.22:1 40,794 7,014 
Jan. 25,1969 5,609,276 36,490 BON 452 Ta os 4089 Th 30 804 9,787 SZ Rena 4,79) 
Jan. 27,1968 DEL, 040s 2a MAB 32 V4-1298) 59, 08 b SAB BB rear A Bu enn 0 PAO O27 3,092 


“Combined Class A and Common. 

+Net Earnings Per Share and Shareholders’ Equity Per Share have been calculated on the average number of shares 
outstanding during the year rather than on the shares outstanding at the end of the year. 

**The comparative figures have been restated to give effect to income tax adjustments of prior years. 
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Manager 
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Manager 
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Subsidiaries 

Bolands Limited 

Codville Distributors Ltd. 

Dutch Boy Food Market Limited 
Hudon et Deaudelin Ltée 
Midland Fruit Co. Ltd. 


Coinamatic Laundry Equipment Limited 


Dominion Mushroom Company Limited 
E. W. Hickeson & Co. Limited 

Langs Cold Storage 

The Ontario Produce Company Limited 


Marchland Holdings Limited 
Oshawa Properties Limited 


Model Laundry Limited 


Kent Drugs Limited 
Towers Department Stores Limited 


Consumers Distributing Company 
(National) Limited (50% owned) 


Moccomat Beverage Systems Limited 
(50% owned) 


(@shawa 


The Oshawa Group Limited 
300 The East Mall, Islington, Ontario, Canada, M9B 6B8 


for the 28 weeks ended 
August 6, 1977 


The Oshawa Group Limited 
300 The East Mall 
Islington, Ontario 

M9B 6B8 


(eshawa 


Operating 
Results 


Corporate 
Changes 


Outlook 


Second quarter earnings from operations of $683,000 (11 cents per 
share) reflect continued improvement over $296,000 (5 cents per 
share) last year. Year to date loss from operations has been reduced to 
$908,000 (13 cents per share) compared with a loss of $1,649,000 (24 
cents per share) in the first 28 weeks of 1976. Tax reductions which 
may be realized as a result of the 3% inventory allowance proposed 
in the Federal Budget have not been taken into account since the 
legislation has not yet been enacted. 

Consolidated sales of $609,457,000 in the 28 weeks ended August 
6, 1977 were 7.2% ahead of the same period last year with all divisions 
contributing to the improvement. 


A program of corporate simplification is underway with a number 
of wholly owned subsidiaries being consolidated into one major 
subsidiary in which each will function as a division rather than as 
a separate legal entity. 

To provide increased economies and better coordination with the 
Company's other department stores in Quebec, the general merchan- 
dise sections of the two Montreal Hypermarché stores now have been 
redesignated as Bonimart units. 

During the second quarter, all of the outstanding 512% Subordi- 
nated Convertible Sinking Fund Debentures were called for redemp- 
tion requiring a cash outlay of $4,176,000. A term loan of $5,000,000 
having been arranged, working capital at August 6, 1977 was 
$13,761,000, an increase of $413,000 since the beginning of the year. 

H. S. Wolfe resigned as President to pursue private business 
interests and the Chairman assumed the combined role of Chairman 
and President. 


In spite of less than buoyant general economic conditions, it is antici- 
pated that the year’s results will exceed those of the previous year. 


September 30, 1977 R. D. Wolfe 
Chairman and President 
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ubsidiaries being consolidated into one major 
each will function as a division rather than as 
sed economies and better coordination with the 
irtment stores in Quebec, the general merchan- 
wo Montreal Hypermarché stores now have been 
nimart units. 
| quarter, all of the outstanding 5'%2% Subordi- 
‘king Fund Debentures were called for redemp- 
outlay of $4,176,000. A term loan of $5,000,000 
Jed, working capital at August 6, 1977 was 
ise of $413,000 since the beginning of the year. 
ied as President to pursue private business 
nan assumed the combined role of Chairman 


yyant general economic conditions, it is antici- 
its will exceed those of the previous year. 


R. D. Wolfe 
Chairman and President 


The Oshawa Group Limited and Subsidiary Companies 
Consolidated Statement of Earnings 


(thousands of dollars) 


Second Quarter ended 28 Weeks ended 
August 6, August 7, August 6, August 7, 
1977 1976 1977 1976 
Sales $364,801 $336,805 $609,457 $568,273 
ngs (loss) before income taxes 1,364 Ton (1,654) (2,529) 
>ome taxes (recoverable) 681 441 (746) (880) 
arnings (loss) from operations 683 296 (908) (1,649) 
traordinary items 383 
Net earnings (loss) $ 683 $ 296 $ (908) $ (1,266) 
Per share: 
Earnings (loss) from operations $ 11 $ 05 Sais) $  (.24) 
Net earnings (loss) $ 11 $ 05 $ = (.13) Sy (il&), 


Notes: 1. All figures are unaudited and subject to year-end adjustments. 
2. Fully diluted loss per share both before and after extraordinary items is the same as reported above. 


The Oshawa Group Limited and Subsidiary Companies 


Consolidated Statement of Changes in Financial Position 
(thousands of dollars) 


28 weeks ended 


August 6, August 7, 
1977 1976 
Source of Working Capital 
Operations 
Earnings (loss) before extraordinary items $ (908) $ (1,649) 
Items not requiring an outlay of funds: 
Depreciation 5,248 4,652 
Amortization of goodwill 50 47 
Amortization of deferred expenses 55 BS 
Deferred income taxes 601 852 
Equity in net (earnings) loss of other companies (170) 376 
Total funds from operations $ 4,876 $ 4,333 
Other 
Extraordinary items - 383 
Deferred income taxes on extraordinary items - 54 
Reduction of loans and mortgages receivable 723 2,971 
Decrease in investments 645 = 
Proceeds on disposal of Dispenser Division - 1,949 
Net increase in long term debt - EOC 
Sundry items 15 242 
$ 6,259 $ 17,459 
Use of Working Capital 
Purchase of fixed assets less disposals 3,225 9,047 
Acquisition of subsidiary property company 
including current construction obligations - 7,574 
Increase in investments - 204 
Net decrease in long term debt 1,372 - 
Dividends to shareholders 1,147 1047 
Sundry items 102 12 
$ 5,846 $ 17,984 
Increase (Decrease) in Working Capital $ 413 $ (525) 
Working capital at end of period $ 13,761 $ 11,958 
Working capital at beginning of year 13,348 12,483 
Increase (Decrease) in working capital $ 413 $ (525) 
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